
Greece, NYSE, Puerto Rico and More!

It is natural for investors to rethink 
their strategies when faced with 
market turmoil.

With so many negative headlines in the 
news, it is often difficult to stay in a market.  
It seems that everyone with a brain and/or 
an opinion is signaling that Greece, U.S. 
Stock Market glitches, Puerto Rico and 
China will all cause investments to decline. 
Getting out now and staying on the sidelines 
for a while seems like a good way to protect 
your nest egg.

It is natural for investors who see their 
investments decline to ask whether they are 
following a smart strategy.  History 
consistently shows that over the long term, 
risky assets such as stocks will typically 
outperform safer investments like bonds and 
CD’s.  Investors expect to be rewarded over 
the long term for experiencing short-term 
dips in the market.  
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real time.   Getting out of the market 

means you disagree with half the 

investors who are buyers at that price.

Second, so much is known that it may 

already be factored into the market 

prices.  Greece’s poor finances have 

been well known for years.  That the 

market is just now reacting to the 

crisis in this way indicates that not 

enough information was available 

until recently to make investors more 

skittish long term.

Third, the EU may come out with a 

comprehensive plan that resolves a lot 

of these issues that are causing 

concern about Greece.  News reports 

aside, no one knows what Greece’s 

Thursday proposal will look like or 

how the EU will react to it.  Again, 

based on all available information, the 

prices are pushed to their current 

equilibrium. 

Finally, a solid, long-term financial 

and investment plan is the remedy for 

short-term ups and downs.  Investors 

know they will suffer short term 

losses, yet they take on those risks for 

long-term rewards.  Despite the news 

and the market turmoil that long-term 

investors all encounter, the ones who 

hurt themselves the most are those 

who bet on the market directions 

based on emotion.

It is natural for investors who see their 

investments decline to ask whether they 

are following a smart strategy.  History 

consistently shows that over the long 

term, risky assets such as stocks will 

typically outperform safer investments 

like bonds and CD’s.  Investors expect 

to be rewarded over the long term for 

experiencing short-term dips in the 

market.  

Buy and hold strategies tend to work 

much better over the long term than an 

emotionally-driven timing strategy.  In 

fact, research indicates that individual 

investors who move money in and out 

of the market (and try to time the 

market) are notoriously poor at timing.  

Their returns are typically much lower 

than long-term investors.

So what do we make of a big influx of 

negative news?  

First, remember that the markets are 

probably efficiently priced.  This means 

that all stocks (whether here, in Europe 

or in Greece) are analyzed by numerous 

experts and immediately priced 

accordingly.  In other words, an equal 

number of buyers (investors who buy a 

stock thinking its price will rise) and 

sellers (investors who sell a stock 

thinking its price will fall) push the 

stock price to an equilibrium price in


